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Gold continues to trade below $1210, Federal Reserve plans a gradual increase of interest rates

e Gold near one month low over Federal Reserve’s comment to increase borrowing cost gradually.

e Dollar index near 16 month high on positive US economic data, U.S. producer prices increased more than expected in
October. U.S. wholesale prices rose by the most in six years last month, led higher by expensive gas, food and chemicals.
Inflation remains under control as per Federal Reserve expectations.

o Fedis in a comfortable situation to increase interest rates as US unemployment rate is at a five-decade low of 3.7 percent
and companies are raising wages and salaries to attract workers. Average hourly pay rose in October from a year earlier
at the fastest pace in nearly a decade.

e  Brexit - British PM Theresa May is facing criticism internally over Brexit negotiation.

e Italy - Italian Minister approaching European commission over fiscal policy and revise down budget growth forecasts

e China - Economic growth slowed down further, China’s factory-gate inflation slowed for the fourth month in October on
cooling domestic demand and manufacturing activity.

e CFTC - Hedge funds and money managers cut their net short positions in gold by 8,136 contracts to 37,486 contracts

Outlook

e Gold is looking weak as trades below key support level of $1212 per ounce after the latest development of US Midterm
election, fed interest rates and easing worries over US-China trade tension. Next level of support is seen around $1202-
$1186 per ounce.

Crude oil bounces on supply cut talk from Saudi Arabia

e Saudi Arabia planning to cut the amount it supplies in December by 500,000 barrels per day (bpd) from November levels.

e Proposed Reduction is due to a seasonal drop in demand, Saudi is greatly concerned about the decline in prices.

e Brent crude has declined by about 19 percent from its October high of close to $70 per barrel. OPEC nation wants crude
prices to remain at sustainable levels above $80 a barrel.

e Qil prices dropped after Trump’s pressure to supply more crude to compensate for oil deficit after sanctions on Iran.
However, the Trump administration decided to grant waivers to eight countries, have eased supplies for next 180 days
from November 4th.

o CTFC: Hedge funds net-long positions in WTI crude oil have declined 18 percent to 160,291 futures and options contracts
in the week-ended November 6. Long positions are now trading at their lowest level since July 2015, while short-seller
positions jumped 29 percent to the highest level since October 2017.

Outlook

e 0il supply is expected to increase in near term unless Saudi implements proposed production cut, Crude Oil price could
remain weak. Medium-term support is seen near 70.40-69.80, on a break below this level, immediate support is seen till
66.54 and 65.49.
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HRC prices dropped as Chinese car sales number worsens

Outlook

HRC- Demand outlook remains negative after china’s car sales dropped 11.7% for Oct’18 in comparison with the same
month last year. The October drop follows an 11.6% fall in September and a 3.8% decline in August.

Slowing economic growth and trade war with US are the key reasons behind this drop, which are affecting demand for
Hot rolled coil which is used mainly to make passenger cars.

Iron Ore - Steel output in the world’s top producer will remain high, pushing prices of raw material iron ore to a one-
week peak. China’s steel production is not expected to show any signs of weakening as China’s government is using
flexible winter cut policy this year.

China Iron and Steel Association showed that average daily crude steel production at its member mills stood at 1.97
million tonnes over Oct. 1-20, nearly matching September’s 1.98 million tonnes.

China’s iron ore imports rose 11.2 percent from a year ago to 88.4 million tonnes in October, according to Chinese
government data.

HRC prices may remain weak on lower demand forecast over slowdown in Chinese economic activity and trade war with
US. Most active HRC Contract on SHFE may remain negative while below key resistance level of 4110, it may find some
support around 3860-3790.

Abans Broking Services (P) Limited mann Website: www.abans.co.in Email: info@abans.co.in 2


http://www.abans.co.in/
mailto:info@abans.co.in
https://linkedin.com/company/abansgroupofcompanies
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg

% Daily Analysis Report

ABan5® Monday, November 12, 2018

where knowledge creates growth

ABans Group

Founded in 2005, under the leadership of the Group Chairman Mr. Abhishek Bansal, ABans Group has grown from being a trading
house to a dynamic and diversified business group. We provide expertise in Broking Services, Financial Services, Non-Banking
Financial Services, Gold Refining, and Realty & Infrastructure. In a nutshell, ABans Group is a comprehensive Financial Services
conglomerate, providing end-to-end financial services to all its clients.

Contact Details

Abans Broking Services (P) Limited

36,37, 38A, 3rd Floor, 227 Nariman Bhavan,
Backbay Reclamation, Nariman Point,

Mumbai - 400 021

Phone +91-22-61790000 Fax +91-22-61790010
Email: info@abans.co.in Website : www.abans.co.in
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E-mail: kamlesh.jogi@abans.co.in
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Backbay Reclamation, Nariman Point, Mumbai - 400021.
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NCDEX: Member ID FO0681 / SEBI Reg. No. INZ000032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). ABans Broking Services Pvt.
Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of
providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. (AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of
public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. ASPL is also a Depository
Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in the Commodity segment. Further details are available
on the group website www.abans.co.in
Mandatory Disclosures as per the Regulations:
. Ownership & Material conflicts of interest -
0 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of such financial interest- No
0 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject company, at the end of
the month immediately preceding the date of publication of this research report or date of the public appearance - No
0 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of this research report or at
the time of public appearance -No
. Receipt of Compensation -
0 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months - No
0 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve months - No
0 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the
past twelve months - No
0 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the subject company in the past twelve months - No
0 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with the research report -
No
3 Whether the Research Analyst has served as an officer, director or employee of the subject company - No
. Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company - No
. Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its accuracy, completeness and
correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or damage that may arise from or in connection with the use of
this information. The document is not, and should not be construed as an offer to sell or solicitation to buy any securities. This document may not be reproduced, distributed or
published, in whole or in part, by any recipient hereof for any purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on
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